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Chairman Patton, and honorable members of this Committee, my name is Joe Koncelik and I thank you for the opportunity to testify before you on behalf of the Greater Cleveland Partnership (GCP).  The GCP has approximately 17,700 member companies in Northeast Ohio.  GCP is the largest private-sector economic development organization in Ohio and one of the largest metropolitan chambers of commerce in the nation.  
Request DERG funding be restored to the level in the last budget

The GCP is testifying in support of increased funding for the Diesel Emission Reduction Grant (DERG) program. DERG funds projects designed to reduce emissions from diesel vehicles, which can help improve Ohio’s economy and avoid unpopular mandates like E-check. House Bill (H.B. 2) currently provides $4.4 million for continuation of the program versus the $19.8 million provided in the last budget.  The GCP requests restoration of DERG funding to the same level in the last budget.  

Restoration of the funding level can be accomplished by consolidating funding currently in H.B.2 for similar programs.  H.B. 2 currently provides $15 million in funding for the “green transit” program and $600,000 for a truck stop electrification pilot project.  Both of these projects, transit and truck stop electrification, are eligible to receive funding under the current DERG program.  

The DERG program selects projects based upon cost effectiveness.  With limited funding, the GCP believes that money should be directed toward projects that will result in the biggest reductions at the lowest cost.  Specifically, funding “green transit” runs counter to this principle.

According to U.S. EPA data, the transit sector in Ohio accounts for only 2% of diesel emissions.  Other sectors eligible under DERG, such as construction equipment and heavy duty trucks, account for nearly 50% of the diesel emissions.  Consolidating funding will create a competitive program allowing the best projects to emerge and get funded.
In addition, the transit sector has already received a huge share of federal stimulus money.  As reported in the Plain Dealer, based upon federal formulas, transit in Ohio is likely to receive $203 million in Stimulus money.  The recent news regarding the transit allocation further reduces the need to specifically designate nearly $15 million for “green transit” projects in H.B. 2.

Why support DERG?  It’s good for Ohio’s economy. 

As the former Director for Ohio EPA, I saw first hand how Ohio’s air quality issues have a direct impact on the economy.  Areas that don’t meet federal air quality standards for ozone and fine particle pollution are designated by U.S. EPA as “non-attainment areas”.  This designation carries with it significant federal restrictions that increase costs on businesses, create barriers to attracting economic growth, and can impose federal mandates like E-check. These restrictions will be further exacerbated by a recent federal court which will lead to a more stringent national air quality standard for fine particle pollution.  
In an effort to attain federal air quality standards, Ohio businesses face millions of dollars in increased compliance costs to reduce emissions.  These costs and new environmental requirements will place Ohio at a competitive disadvantage to neighboring states with less dramatic air quality issues.  

Furthermore, areas designated non-attainment like (Cleveland, Columbus, Dayton, Cincinnati, Youngstown, and Akron) find it more difficult to attract economic growth due to federal restrictions placed on new or expanding facilities in these areas.  In making site selections, many businesses will avoid non-attainment areas all together. 

The common misperception is that Ohio businesses are solely to blame for poor air quality.  In reality this sector is responsible for a relatively small portion of the non-attainment problem.  I have included with my testimony a bar chart prepared by Ohio EPA that shows sources responsible for Cleveland’s non-attainment status.  The chart demonstrates that the business community has been shouldering a disportionate share of costs associated with improving air quality.  
Rather than yet again putting the burden almost exclusively on businesses, Ohio must find ways of getting reductions from other sources.  A primary target must be the transportation sector, which is the single largest contributor to ozone and fine particle pollution (between 40-60% of ozone related emissions and 27-42% of fine particle pollution).  

DERG is a voluntary, incentive based diesel emission reduction program.  It is effective because it funds proven technologies that can reduce emissions by up to 90%.  It will also stimulate the economy by helping to reduce compliance costs for Ohio businesses.  Furthermore, Ohio businesses that sell or install diesel emission reduction technology benefit directly from the program. 
For these reasons, GCP supports increased funding for DERG.  Thank you for the opportunity to testify and I would be happy to answer any questions. 

